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The Ministry of Commerce (MOC) of PRC has announced a new version of 
‘Measures for the Administration on Foreign Investment’ on the 16th of March 2009. 

The new policy aims to regulate domestic enterprises to invest in the foreign markets 
by establishing a wholly new company, or by way of mergers and acquisitions. The 
new policy allowing businesses to make foreign investment has been substantially 
simplified and the MOC delegated significant powers to approve investment propos-
als to their regional commercial departments. Roughly 85% of applications for ap-
proval certificates shall be handled by the regional offices, and only major invest-
ments with considerable impact, for example investments over 10 million USD will 
need to be approved by the MOC directly. This policy will come into force on the 1st 
May 2009. 

BBHO PRC division acts as the consultant and legal advisor to a state-owned power 
energy company looking for acquisition opportunities in UK and Europe in the light 
of the new policy..  

Announcing new measures for the Administration of 
Foreign Investment 

China took an active role in G20 meeting: 2009 G20 Meeting Horsham 
Sends positive signal over the Global Financial Crisis 

The G20 finance ministers and central bank governors met in Horsham in March to 
agree an agenda for the G20 meeting in London next month . The Horsham meeting 
sent a positive signal that the international community is united in tackling the cur-
rent economic and financial challenges. 

Participants unanimously agreed to promote international trade and pay close atten-
tion to the difficulties of developing countries, in particular the least developed coun-
tries. 

Participants also agreed to strengthen financial regulation, enhance transparency and 
accelerate the reform of international financial institutions to ensure that the develop-
ing countries will have greater representation.  

China took an active part in the extensive discussions on the issues discussed, espe-
cially in relation to the consultations with various parties on the effective ways to 
deal with the global financial crisis and promote global economic revival and growth.  

The Chinese Finance Minister Xie Xuren, during his speech called on countries 
around the world to strengthen policy coordination and fight against protectionism 
methods of tariffs, restrictive quotas, and a variety of other restrictive government regu-
lations which discourage international trade, to face the crisis.  

Xie said the meeting had made necessary progress in anticipation of the upcoming 
G20 financial summit in London.  

Burton Burton & Ho LLP, PRC Division 
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bei of Macao and the east-
ern artificial island for the 
tunnel section of 
Hongkong. It will house a 
six– lane expressway. 

To ensure unimpeded ma-
rine traffic on the main 
navigation channels to-
wards Guangzhou and 
Shenzhen ports, a tunnel 
will link the two artificial 

HongKong, March 13: 
The Contract for the pre-
liminary design and inves-
tigation of the Hongkong-
Zhuhai-Macao Bridge’s 
main body has been 
signed on Friday by the 
representatives of the 
three sides. 

The 30km bridge links the 
artificial island off Gong-

islands. 

Construction of the main 
bridge will be taken up by 
the Central Government, 
with Guangdong contrib-
uting Seven  billion yuan 
and Macao 1.98 billion 
yuan, covering 42 percent 
of the cost. The remaining 
funds will come from 
loans.  

HongKong-Zhuhai-Macao Bridge Design Deal Signed 

Zhang Shuguang, director 
of the transport depart-
ment under the MOR said 
"The contract does not 
include any foreign par-
ties, as Chinese companies 
possess core technologies 
for the high-speed trains 
and have complete intel-
lectual rights over the 
350km/h CRH type” and 
according to the agree-
ment between the ministry 
and CNR, all 100 trains 
will be self-developed and 
manufactured under the 
CNR group. Tangshan 
Railway Vehicle Co. and 
Changchun Railway Vehi-
cle Co., two CNR subsidi-

aries, will be in charge of 
the production of 60 sets 
and 40 sets, respectively.  

The manufacturing of a 
CRH train requires nearly 
100,000 parts from a wide 
range of industries such as 
mechanics, metallurgy, 
electrics, chemical, and 
materials.   

 "We will buy more CRH 
trains this year as a move 
to help stimulate domestic 
demand…and the pur-
chases will provide strong 
support for related indus-
tries." said Zhang.  

China to Purchase 350km/h High-Speed trains for 39.2Bln Yuan 
China's Ministry of Rail-
ways (MOR) signed a deal 
with state-owned vehicle 
producer CNR Corpora-
tion Limited (CNR) on the 
16th march 2009 to pur-
chase 100 high-speed 
CRH trains for 39.2 bil-
lion yuan (about 5.74 bil-
lion U.S. dollars).  

With a designed speed of 
350km/h, the new CRH 
trains will travel between 
Beijing and Shanghai in 
2011, when the construc-
tion of the 1318-km, high-
speed railway between the 
capital city and the coun-
try's financial hub is ex-
pected to complete.  
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China’sCredit database grows by 40 mln People to become world’s Largest 
China's credit database 
had records for 640 mln 
people at the end of 2008, 
up 40 million from a year 
earlier, Su Ning, vice gov-
ernor of the People's Bank 
of China (PBOC, the cen-
tral bank) said Monday.  

The database also covered 
14.47 mln companies, up 

about 1.4million from a 
year earlier.  

The PBOC established the 
database at the end of 
2004 to help commercial 
banks reduce their loan 
risks. The database, ac-
cording to the PBOC, is 
the largest credit informa-
tion pool in the world.  

The database includes 
loan, credit card use, in-
surance and bill payment 
information of individuals 
and companies.  

    Individuals can view 
their credit file by present-
ing their ID cards at local 
PBOC branches or by 
phone.  

(Siemens CRH-3 High Speed 
Train with maximum speed of 
350km/h currently operating on 
the Beijing-Tianjin high-speed 
rail) 

(Above: Victoria Bay Hongkong 

Below: Locations of the 2 islands) 
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By 2020, more than 90% 
of China's commercial 
property trading will take 
place in second- and third-
tier cities, presenting a 
slew of opportunities for 
real estate players who do 
not simply focus on places 
like Beijing and Shanghai, 
a new property report 
says. 
The report, released by 
real estate consultancy 
Jones Lang LaSalle 
(JLL) , showed that over 
the next decade, enormous 
development potential 
exists in China's 40 secon-
dary and tertiary ranking 
cities. 
"China's second- and third
-tier cities continue to 
grow and experience dy-

namic development. With 
massive infrastructure 
investment, these markets 
are increasingly accessible 
at a time when the focus is 
on domestic consumption 
rather than export-
oriented," said Michael 
Klibaner, head of research 
for JLL Shanghai. 
In the office sector, Tian-
jin and Chongqing have 
visions of becoming the 
economic centres of 
northern and western 
China respectively, and 
Nanjing is gaining status 
as a rising location for 
regional headquarters. 
Among the 40 rising ur-
ban stars, Chengdu, Qing-
dao and Zhengzhou are 
expected to stand out as 

prime logistics centres 
since they all possess stra-
tegic locations, access to 
large population bases and 
growing roles as railway 
hubs or ports. 
BBHO, as a market pio-
neer in these second-tier  
and third-tier cities, has 
special relations with gov-
ernments, law firms and 
enterprises. Anyone inter-
ested in investment in any 
of these cities, please con-
tact us. We are also acting 
for a commercial broker in 
a designer outlet project in 
Tianjin that has catchment 
of 23 million day shoppers. 

firms.  
"These securities brokers 
are not the formal staff of 
securities companies. 
Competition among them 
may harm the rights of 
investors and affect the 
development of the securi-
ties market",  a CSRC of-
ficial said.  
The new regulations also 
require securities firms to 
sign formal contracts that 

China Securities Regula-
tory Commission (CSRC) 
will put the country's se-
curities brokers under new 
regulations, to profession-
alize the securities market 
and protect investors' in-
terests.  
The CSRC, starting April 
13, order all brokers to 
acquire standard profes-
sional qualifications and 
work for sole securities 

would clarify the rights 
and duties of these bro-
kers, in a bid to help pro-
tect the brokers' interests.  
"As of the end of October 
of 2008, there were about 
80,000 securities brokers 
in the industry, and about 
30,000 brokers had passed 
exams. After completing 
the training courses and 
registering with the Secu-
rities Association of 

China's 'second-tier' cities will fuel property growth China's 'second-tier' 
cities will fuel property growth  

China puts brokers under new rules  

turn, Yao said. 

He said Chinese compa-
nies had become more 
experienced in investing 
in overseas projects. 

Many companies ex-
panded their target mar-
kets from the European 

Union and the US to de-
veloping countries in Af-
rica and Latin America, he 
Said. Also, many compa-
nies shifted from labour– 
intensive  sectors to tech-
nology– intensive indus-
tries, such as electric 
power, oil refining, tele-

China's overseas contractual projects up 24.8% in first two months  

Beijing, March 16: 

China’s overseas contrac-
tual projects stood at 7.96 
billion USDs in the first 
two months of 2009, Min-
istry of Commerce 
spokesman Yao Jian Said. 

The figure was up 24.8% 
year-on– Year despite the 
world economic down-
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(above: view westerly towards Tortoise Hill 
from the Yellow Crane Tower, Wuhan 

Below: Jin River and Anshun Bridge, 
Chengdu)  




